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Homework # 2 Solution

Ligquidated damages are an estimation of the loss that the owner is incurring by not
having the project in operation. The contractor has to pay this amount w the owner for
every day the project is not operating. A penalty is an amount of money usually higher
than the liguidated damages and estimated without any link to actual damages ineurred
by the owner. Legal precedent establishes that the same amount established in the
penalty has to be paid to the contractor as a bonus if the contractor finishes the project
earlier than the established date.

Prinr to hid apening.



